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On May 5, the Finance Ministry announced it was lifting a price freeze on selected goods and
services imposed as part of an austerity program initiated in January. "Price liberation," said the
announcement, would be applied next week to goods and services in ample supply and difficult
to monitor. Included are fresh fruits and vegetables, hotel charges, food services in bars and
restaurants, fish products, jewelry, time pieces, beauty products, and boat fares, among other
items. Price changes for basic consumption goods, industrial raw materials and public goods and
services will continue dependent on prior authorization under the austerity program which dictates
adjustments are possible at three-month intervals. On the same day, the Ministry announced
a 2.04% devaluation of the novo cruzado, the second devaluation thus far in 1989. Strikes by
employees of the Central Bank, the Banco do Brasil, Caja Economica Federal, the national railway
system continued. In addition, Rio de Janeiro's primary and secondary school teachers are on strike.
(Basic data from Notimex, 05/05/89)
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